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IMPORTANT FEATURES OF P.I, 194 AND THE GUIDELINES REQUIRED IN THE
DIVESTMENT OF FOREIGN EQUITY

Al P!D! 'ﬂ‘

Soctlan 1. An alien associntion, parinership or eorporilion awned in whale
or In part by foreign may engage in the rice and/or corm industry,

Section 3.  The National Ciaing Authority may authonze the alien or
busingss arganization mentioned In Section 1 hereof o engage in the rice
and/or eorn industry, subyjeet to the following conditions:

i, The National Graing Authority shall certify that there is an urgent
need for foreign investment n the undertaldng and that the same will not
pose a clear and present danger of promoting monopolies or combination in
resiruin of trads,

b, The alien, association, corpormbion of pi.l'l.hhhﬂp ahall bave (be
necesyary fnancial capability and technleal competence.

¢, The alien, association, corporation mnd partnership shall submit &
development plan acceptable (o the Natlonal Grains Authority.

Section 5. In cannection with ihe foreign equily participation, at least 60%
thereof shall be transforred o Filipine citisens over a period to be
sxtablished by the National Grains Authority at the time of approval of lix
authority to engage in the indusiry, or phase oul its operation within the
same period.

B, Guidelines In the Divestment of Foreign Equity as Required by P.I, 194

The NFA Council through its Resolulion No, 193-98 jssued on May 27, 1998
ppproved a M-year divesimeni period for the divestment of 60% of foreign
investors' equily participation in the rice and com business subject Lo the
following guidelmen:

I. Single proprietorship must reglster with the Bureau of Trade Regulation
and Consumer Protection (BTRCT) of the Department of Trade and
Industry (DTT) and submit the Certificate of Registration thereof,



Assoclation, corporation or parinership must repister wiih the Securities
and Exchange Commission (SEC) and submit the Cortificate of
Registration thereof,

- The alien, association, corporation or parinership sceking to avail of
incentives under the Omnibus Investment Code of 1987 must apply for
registration with the Board of Investments (BOI) and submit »
Certification of Registmtion;

. The nhﬂ"h nasociation, corpomtion or parmership shall comply and submit,

in addition o the documentary and facility requirements required for

licensing under the NFA Act (P.D) 4 and P.D. 194 an Undertaking
executed by the Board of Directors through a Baard Resolution In exse of
corporation/assaciation, and by the partners in case of partnership,
certifying that it obligates itself to aftain the stafus of o Philippine

National, which shall mean that the foreign ownership of the enterprise,
shall be limited (o & maximum of forty percent (40%) of Its equlity

rlﬂlul ut the end of thirty (30) years from actual operation of business:

an

- Filing of the application for license of non-Philippine nationaly shall be
decentralized to the NFA provineial offices nationwide.



